
WORKSESSION 
LACEY CITY COUNCIL  
THURSDAY, JUNE 4, 2015 

7:00 – 8:30 P.M. 
LACEY CITY HALL, 420 COLLEGE STREET SE 

AGENDA 

7:00 INDIRECT COST RECOVERY PLAN 
PETER MOY, FCS GROUP 
(VERBAL REPORT-NO ATTACHMENT) 

8:00 INTERLOCAL AGREEMENT RELATING TO

CDBG ENTITLEMENT PROGRAM 
SCOTT SPENCE, CITY MANAGER 
(ATTACHMENT) 

8:30 ADJOURN



Page 1 of 2 

LACEY CITY COUNCIL WORKSESSION 
June 4, 2015 

SUBJECT: City of Lacey / Thurston County Community Development Block Grant 
Entitlement Program Interlocal Cooperation Agreement and 
Memorandum of Understanding 

RECOMMENDATION: Adopt an amended Urban County Community Development Block 
Grant (CDBG) Entitlement Program Interlocal Cooperation Agreement, 
and renew an existing Memorandum of Understanding (MOU), 
between the City of Lacey and Thurston County to establish eligibility 
to receive federal Housing and Urban Development (HUD) funding.    

STAFF CONTACT: Scott Spence, City Manager 

ORIGINATED BY: City Manager’s Office 

ATTACHMENTS: 
1. Letter from Thurston County Board of Commissioners dated 

May 15, 2015.

2. Amended Interlocal Cooperation Agreement between Thurston 
County and City of Lacey to Participate In and Receive Funds under 
the Federal Community Development Block Grant Entitlement 
Program

3. Memorandum of Understanding for Governance, Decision Making 
and Administration of the Community Development Block Grant 
Program

FISCAL NOTE: If approved by Council, and ultimately funded by Congress, Lacey will 
be eligible to receive approximately $825,000 in Housing and Urban 
Development (HUD) CDBG funding in 2017 to apply toward local 
projects benefitting low- and moderate-income residents.  

PRIOR REVIEW: This is the first review of the proposed amended interlocal agreement 
and renewal MOU.  However, the agreement and MOU are closely 
modeled after the current documents.     

BACKGROUND: In 2012, Council authorized the City Manager to enter into an interlocal 
cooperation agreement with Thurston County to participate in and 
receive funds under the Federal CDBG Urban County Entitlement 
Program for the years 2013-2015, as well as an MOU regarding 
governance of such a program.   
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Under the agreement, the CDBG funding rotates every 3 years among 
Thurston County (including south county communities), the City of 
Lacey, and the City of Tumwater. 

 
 While the existing cooperation agreement automatically renews for the 

3-year period encompassing 2016 through 2018 unless the City or 
County provide notice they don’t wish to participate, HUD has 
implemented new language regarding the selling, trading, or 
transferring of CDBG funds among cities, counties, units of local 
government, Indian Tribes, and insular areas that needs to be 
incorporated into the agreement.  The new language is included within 
paragraph 15 of the amended agreement.  

 
 

 
ADVANTAGES: By participating in a regional CDBG program in Thurston County, the 

City of Lacey has access to a predictable source of revenue to help 
low- to moderate-income households.  The program is an outstanding 
way to leverage local dollars to provide critical community facilities and 
services that benefit low- and moderate-income residents. 

 
Under the current 3-year agreement, CDBG-funded projects in the City 
of Lacey included:  
 

 $382,786 for the Housing Authority of Thurston County to acquire 
and preserve of affordable rental housing 

 

 $250,000 for HomesFirst! to acquire and renovate affordable rental 
housing 

 

 $46,879 for Community Youth Services to provide weatherization 
and upgrades to transitional housing  

 

 $156,845 for services support at the Monarch Children’s Justice 
and Advocacy Center (Community Action Council)  

 

 $68,729 for services support at South Puget Sound Community 
College’s Camo-to-Credit program. 

 
   
DISADVANTAGES:  No disadvantages are foreseen. 
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